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The Kurdistan Region Oil and Gas Law is consistent with the 
Constitution of Iraq and is effective to govern the development 
of oil and gas in the Kurdistan Region.  In the continuing 
absence of agreement pursuant to Article 112, Second, on the 
“necessary strategic policies”, the KRG is entitled to manage its 
oil and gas resources, and should do so openly in a manner 
which gives effect to the principles set out in that Article.



When such policies are agreed, they will need to take 
account of existing legal commitments binding at that time.

Existing contracts entered into by the KRG for oil and gas 
exploration and exploitation since 1992 are valid unless they 
conflict with the Constitution.  Pending agreement between 
the KRG and the federal government on strategic policies, the 
authority of the KRG to authorise the conclusion and 
implementation of new contracts is unqualified.



“The careful balance struck by Articles 110-115 of 
the Constitution is to a significant extent ignored 
by the proposed Law.  In these circumstances it is 
difficult to see how an investor could rely on the 
proposed Law to protect investments”.



Article 112, First, regulates oil and gas “extracted from present 
fields”.  It gives the federal government management powers in 
relation to that oil and gas, subject to three important qualifications.  
First, the management is to be undertaken “with the producing 
governorates and regional governments”, which I take to mean 
jointly and in cooperation with those governorates or governments 
or at least with their approval.  Secondly, the joint management 
appears to be limited to oil and gas after it has been extracted, on 
which basis the management of the extraction and production 
process itself falls outside the federal joint management power.  
Joint federal power in respect of such oil and gas will be limited, 
presumably, to processing, transportation and export.  Thirdly, 
revenues from present fields must be distributed in a fair manner, as 
stipulated in the Article. 
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Red  line :Contractor
assuming identical project

months

pr
oj

ec
t 

ne
t 

pr
es

en
t 

va
lu

e 
to

 
st

at
e 

 ($
m

il)

Government



26

Blue line = Contractor
with 5% increase in production under IOC
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 The era of dictatorships and centralised 
controls has gone for  good. The 
democratic federalism is the best way to 
keep the Iraq together – imposed 
alternatives will not work.

 Revenue Sharing Law and the Oil Law can 
play a key role in cementing this new 
reality, the sooner its implemented the 
better for all. KRG remain fully committed 
to these Laws.

 A federal oil law, if enacted according to 
Constitution will pave the way to attract 



• KRG is leading the way and acting as an “honest 
broker” to make it work for all, and for sure this 
will maintain the unity of the country. 

• What we need is a message of hope for the 
future, those who are still living in the past 
should rethink their actions and not to try to 
destroy that future.

• Those who continue acting unconstitutionally, 
will not be allowed to spoil KRG’s achievements 
by deterring companies investing in Kurdistan.




